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EDITORIAL 
 
Dear readers! 
It is a pleasure for us to introduce you the new international journal “Risk Governance & 
Control: Financial Markets & Institutions”. The journal keeps the pace on efforts of the 
publishing house “Virtus Interpress” in the way of publishing academic papers on governance 
and control issues. 
 
Since the expansion of the recent global financial crisis the recently established international 
journal Risk Governance and Control: Financial Markets & Institutions has become 
focused on market-based topics. The Journal has been established to publish high quality 
theoretical and empirical studies in risk governance and control with application to financial 
markets and institutions. Its distinctive focus is original, rigorous research with practical 
applications. 
 
This includes the following areas of specialization: 
 
1. Risk governance and control in the private and public sectors; 
2. Finance, financial pricing, financial management; 
3. Economics of employee benefits, pension plans; 
4. Insurance and insurance regulation; 
5. Asymmetric information, moral hazard, and adverse selection; 
6. Econometric, actuarial, and statistical methodology; 
7. Stock market development and risks; 
8. Currency market development and risks; 
9. Market for banks development and risks; 
10. Financial innovations; 
11. Risk capital allocation and risk budgeting; 
12. Impact of risk measurement on portfolio allocation; 
13. Theoretical development of alternative risk measures; 
14. Hedging (linear and non-linear) under alternative risk measures; 
15. Credit risk and its valuation. 
 
Both theoretical and empirical submissions are encouraged. Empirical work must provide 
tests of hypotheses based on sound theoretical foundations. 
 
You are welcome to submit the papers to our journal. We take a promise to meet your request 
regarding the quality in reviewing and publishing! 
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Corporate governance becomes an increasingly important issue for the Macedonian economy. It is 
being taken with greater consideration by the companies, regulators and government. The strong wave 
of privatization programs from mid-90’ have resulted in an altered business environment, and new 
legal and institutional frameworks have been established. Indeed, corporate governance contributes to 
sustainable economic development by enhancing the performance of companies and increasing their 
access to external sources of capital. In this paper we will make attempt to analyze the predominant 
factors that create prolific corporate governance environment in two terms; a) micro level and macro 
level.  
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